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not 

parts of the United States and the world. It has also been an eventful year 

for the credit union In decision issued on 25, 1999, the U.S. 

Court invalidated the NCUA's that federal credit unions to 

expand their field of groups that did not share a common bond 

member groups. Then at the same time, H.R. 1151, the Credit Union 

rrnhv,~chin Access was introduced in the federal In August 1998, 



On the of the 

ond year as the consolidated 

industry. I look fon-vard to 

challenges and 

celebrate the successtul its 

of the financial services 

1999 as we face many new 



Winter storms and flooding 

JanUary2l 
Los CSO Credit Union 
Commissioner of Financial Institutions. 
all of the member share accounts of LACSOCU <see page 12). 

Dfl licensees to work with customers in 
with the economic of the severe winter storms and A situation of 

disaster was declared in many regions of California. 

emergency to Financial Code Section 
the financial statements that must be included in an audit 

report and create from the on banks to file the audit report 
with the Commissioner (see page 24). 

<"DO IT"> 

CommLssioner 

\Nilson to be Commissioner of 

JlJIJ22 
DH was re~accredited 
(see page 20. 

August.'ll 

Conference of 

Assessment notices were mailed to banks retl!ectin.!< 
the third year in a row (see page 21). 

AtJgust21 

who left office on 30 after 

decrease in their assessment for 

The Commissioner of financial institutions took of the California property 
and business of P.T. Bank Dagang Nasiona! Indonesia <BOND (see page 14). 

Sef)teptbe.-16 
Senate Bill 1439 was 
(see page 23). 

Se.,temb~24 

by the Governor with the provisions to be effective in 1999 

The Mission Statement was revised. A new item, "Protect the interests 
customers and security holders of licensees." was added (see 
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Revenue: 



increase of 12 9 percent 
$77.5 billion at the dose of year. 

while was up 18.0 percent to $10.5 

nNPCC>ru restrictions and 

state-chartered credit unions. 
also filed a notice with 

the Office of Administrative Law on 
25, 1998 to 

certain credit union 



in 1998. 

percent in 

owned Wd.S down 42 percent to $16.0 dose of the Drt'Vi()US year. 
million, from $27.6 million over the same 

period. Reserve coverage of past due 
loans incred.Sed to 147.84 percent in 1998 
from 136.2 percent in 1997. 

In the 

!ation that would have facilitated the 
transaction of trust business across state 
lines state-chartered banks and trust 

incred.Sed 
tion domestic financial system'>. 



to the reform programs, the 
ln<1011C5lan ""'''"nnrn<>nt froze the opera

Nasiona! 
1998. 









tions, as we continued to assist consumers 
our Consumer information Desk 

and Consumer Information l'~rnn·hl''' 

In Dfl expanded and 
improved its home page to enable 
licensees and the public to gain access to 

and useful information. One of 
the features added to the 
Web site was "California's financio.l 
Center" which contains links to directories 
of the over 700 financial institutions the 

It also includes 
additional links to other financial institu-

states, federal 
unions, finance rrn-nn.>nu>c 

bankers and 
KeJ:-cteaters. agents and investment 
advisors. Dfl's Web site features a link 

Web site, which includes the current sta
and full text of bills 

Outreach efforts in 1998 included a meet-
ing held in with Consumer 

The informational m<•<'t•no 

focus was to communicate Dfl's 
enhanced commitment to consumers and 
to educate the consumer groups on DFl's 
development of additional consumer 
information and educational matemls. 
Recognizing the importance of financial 
literacy for younger consumers, 
Commissioner Walter J. Mix lH met with 
the California Jump$tart Coalition for 
Personal Financial 

in Los 
Jump$tart, a nnln-n,rr.lil 

encourages curriculum enrichment to 
insure that basic personal financial man
agement skills are attained during 
K-12 The is committed to 
mrwl<in~ with and other pro-

grams to achieve financial 

ror·nn;,nrm to rYn1c11mPrc 

toll-free Consumer 
Information Desk 0-800-622-0620) 
established in 1981. more 
than consumers contacted the 
Consumer Information Desk with ques
tions on how to make a rr.rrn""""' 

their financial institution or how to locate 
a financi<l.l institution which has 
or gone out of business. 

The Consumer Information Pamphlet 
the assists con-

sumers not having access to the Internet in 
<iP:tPrminirlo which governmental agency 

licenses and regulates various financial 
institutions, including finance rc\lmrun,w<> 

escrow companies, mortgage bankers and 
brokers and which agency should call 
for consumer information. 

The Year 2000 ("Y2K") nrn,hiPlm 

nificant concern to the financial services 
industry and its The 
stems from the many computer systems 
and programs that use only two digits to 

the year. Unless these programs 
computers may 

"00" as the year 1900 instead of 2000. 
vul-



DFI total ?J 
the financial institution 
Examination Council ("ffiEC") Y2K 

in 1998. Each ''-X<VU<U 

trained to ""''t"~ 
dures for each type of licensee ''-"u<an:.u 

A system has been to 
monitor each licensee's progress. Dfl 
continues to work with and share 
information on Y2K readiness with 

federal regulators. In the case 
of state-chartered credit unions, the 

continues to collect and 
the Year 2000 Quarterly 

information into a database and then 

risk-forused. 

The is committed 
that its computer software and 
communications infrastructure con-
tinue to function in the Year 
2000. An internal awareness program for 
the staff was launched the year and 
staff were held on the issue as 

program to be 
DH also Y2K-

hardware and soft\-vare in the 
fourth quarter of 1998 to convert the net
work from Banyan Vines to Microsoft 
NT. Staff will receive new equipment: 

Web access, with 70 percent of those visit
the site once a month and 10 percent 

more often. for more informa
tion on the Information tec:tmtol<)QV 

see page ll. 

erntDtclVe•es now 
forms, desk-

top to the Policy and 
Procedures ManuaL The DH flash, an 
internal technology newsletter for our 
employees, is distributed using our Intranet. 



where it has proven to be an excellent 
medium for 
information in an effective and efficient 
manner. DH plans to install the FBO 

the examination staff. 

that reviewed all aspects of the 

statutory 
review team from the National 
Association of State Credit Union 

mPrvi<;,w' (NASCUS), visited the 



Accreditation these associations 
demonstrates that the become effective on 

of the passage of SB 1439. For more industrial 
information on SB tum to loan companies, trust 

page 23. departments, the Legal Division process 
and the application process. In Dfl 



process, ""-""'"'"''!< 
time to meet the examination 
requests, and the report of 

manner. 

responses from the trust rr.,mrunwc 

and trust were tn•nr>hllo 

The 
received a lower regarding the 
length of time used to conduct an exami-
nation and the assessment 
of operations, controls and audit. 

two areas: licensee access 
to the Internet and on-line financial serv
ices offered 
cent of those 

have access to the World \Vide Web. 
to the Web is centered on man-

agement with 17 percent of the 
financial institutions providing access to 

Executive 
Chief Financial Officer 

(Cf0) and Senior Loan Officer (SLO). 
~r•>CD~tc•A both asset 

from the year 
were mixed. S LO salaries at the smallest 
(under $50 million) and (over $2 
billion) banks showed the ctrr"'""ct 

increases over 1995 levels; 17.9 percent 
and 16 percent, respectively. On a 

median CEO salaries in the 
Area led the state, regaining the lead 

from the Los Angeles Basin which came 
in second in that category. 



committed, and annual retainers, 
this showed overall 
trend. 

were mailed a copy of the 
rru.,.,r•l<>t<> survey results. An executive 

summary is available on our \Neb site at 
www.dfi.ca.gov. 

As part of its regular duties, DFI develops 
legislative positions and proposals at the 
state level on matters regarding the finan
cial services industry. DH also 
monitors developments at the federal level 
for that could its licensees. 
During DH continued with its 
ongoing policy of reviewing its current 
regulations and making consistent 
with its of reducing regulatory bur
den while maintaining a safe and sound 
financial services system. The •~••m••'r·~ 
a brief summary of those efforts. 

Legislation 

tive session. Efforts to reform consumer 
bankruptcy and allow banks to pay inter
est on corporate accounts were 
also unsuccessful in 1998. It is exr,eclted 
that will consider these 
tive issues again in 1999. 

58 authored 
represents the first 

Senator Jim Brulte 
of the 

efforts to modernize and 
streamline the California Credit Union 
Law unnecessary restric-
tions and upon 
state-chartered credit unions. The bill 

the L\::Y'D!CllU! 

Effective 

itude in decision 
the board of directors to decide 

what types of insurance to provide its 
directors and committee 
members, as opposed to the current 

""'X""~x~e which insur-
ance restrictions. 

SB 1624 authored Senator Lewis 
and the California 
Association of Thrift and Loans allowed 
ooen-erld<:Cl n?V(llvi!no credit card lending 
and eliminated the need for the 
Commissioner of Financial Institution's 
amxo•vat for The bill .;n<>cnw<: 

that the Industrial Loan Company Law 
shall also be known and cited as the 
Industrial Loan Law, the Industrial 

or the Thrift and Loan Law 
and makes many technical revisions to the 

loan 

in 



C>n,mlnn,TH interest the 

introduced 
but did not pass 

tion exempts a California state bank from 
the of an audit report 

the audit report in its 
least two years. The second Pv.nnntirm 

exempts a California state bank which is 

used for both intrastate and interstate 
offices or locations. 





l0/9/98 

5/8/98 





Credit Union 
ARCO federal Credit Union 
Chevron Federal 

Southern California Central 
Credit Union 
untver'Sltv and State 
Credit Union 
Wescom Credit Union 

Name 
los Angeles CSO Credit Union 

Pasadena 

San 

Pasadena 

Location 
Los Angeles 

Thums Credit Union 
El Jt:;,ut:tuu 

Credit Union 
Fe 

California State San 
Credit Union of San 
El Toro MCAS federal Credit Union East Irvine 
Smart & final Federal Credit Union Vernon 

Acquiring Credit Union Location 
SCE federal Credit Union Irwindale 

5/7/98 
3/1/98 

8/3/98 

9/15/98 
11/1/98 

9/30/98 

4/2/98 

7/1/98 
6/9198 

Oosed 
1/23/98 



Sel$n· prf!mium fUl:an.::e C4r.mlllilnit~ ao~;e~; 
Name 

Premium Finance 
Premier Insurance Finance, Inc. 
Transco Premium finance Inc. 

Premium 

Costa Mesa 
Anaheim 
Malibu 
Anaheim 

Woodland Hills 

3/25/98 

10/5/98 

4/B/98 

7/30/98 
2119/98 

1/V98 

Oosed 
1V24/98 

5/6/98 
9/4/98 

3123198 
5/18/98 

7/7/98 
12/29/98 





Westminster 1123/98 

a Transformed from depositary agency 



( 

Industrial Bank of Korea 
Kookmin Bank 

Sumitomo 

Bank of Switzerland 

The 

Switzerland 
Austria 
Korea 
Korea 

Switzerland 

3/18/98 
San Francisco 6/30/98 
San Francisco 9/25/98 
Los 6/15/98 
Los 4/15/98 
Los 12131/98 
Los 2/16/98 
Los 3/31/98 
San francisco 3/31/98 
Los 5/20/98 
San 817198 









of institutions 

Securities 





(1.92) 

1.78 

(67.37) 









(continued) 



805-648 5081 





818-991-8512 
(LSAl mJ9 90505 

310-791-2828 
305 95959 

530-478-6000 
91764 D. 

909-980-4030 
Santa 93102 

805-963-5871 
14th 

510-836-6500 

408-294-8940 



714-558-32!1 

707-995-0329 

909-866-5861 

310-552-1776 

818-963-8551 

650-312-4920 

510-792-2300 



Plumas Bank 

Preferred Bank 

Prime Bank 
Suite 2030 
1900 Avenue of the Stars, 
Suite 290 

Los 

90063 
94030 
92!66~0502 

95971 
90017 

90067 

209~943~7400 

323~ 264~ JllO 

65\H97A333 

619~226~5431 

William 530~283~6800 

Li 213~89H188 

David P. Buell 310~ 712~0044 





209~966~ 3777 



198 











639 0.62 
1.08 8.47 
0.34 

0./1 6.80 
0.78 





Department of 



as 

510-293-1600 









650~ 508~0300 

707~545~4000 



95819 

93726 

90078 

213-748-0318 
530-67Fl009 



9582H637 
90002 
91109~7058 







Interest income 



as 
in 





Number of institutions 

Assets 
Cash 
Prr\nPrh and 

Accounts receivable 
Other receivables 
Other assets 

Total Assets 

Liabilities and 
Accounts payable 
Loans 
Accrued expenses 
Unearned interest 
Other liabilities 
Total liabilities 

Retained 
Total capital 

Total liabilities and capital 

72 

8,933 
9,981 

l72, 178 
2,380 

37,661 
$331,133 

73,955 
63,078 

2,644 
1,295 

121,086 
262,058 

7,177 
13,904 

69,075 
$331,133 





0 

589 

N/A N/A 
899 

76 

N/A 

N/A 

6 

N/A 

0 

58 

0 







Suite 220 

Suite 220 Anaheim 92806 

Suite 220 92806 714-978-2268 

92121 619-678-3891 

403 Burbank 91503-4210 818-848-9430 

R. I. C financial, Inc. 2492 Walnut Avenue, Suite 250 Tustin 92780 714-505-8214 

Rincon Premium 2100 Avenue, Suite 220 Anaheim 92806 714-505-8214 

RMT Premium Finance, Inc. 21731 Ventura Boulevard, Suite 340 Woodland Hills 91'364 818-340-0030 

3601 Haven Avenue Menlo Park 94025 310-465-6773 

2650 Camino Del Rio North, Suite 308 San 92108 800-477-7889 

2100 List KateHa Avenue, Suite 220 Anaheim 92806 714-978-2268 

SLL Premium finance of California, Inc 2100 f_ast Katella Anaheim 92806 714-978-2268 

South floor Redondo Beach 90503 310-540-5395 

Insurance Premium finance, 2100 List Katel!a Avenue, Suite 220 Anaheim 92806 714-9 78-2268 

Summit Premium finance 231 West Main Street El 92020 619-401-1802 

Premium finance 21731 Ventura Boulevard, Suite 340 Woodland Hills 91364 818-340-0030 

Trade & Industries finance 21731 Ventura Boulevard, Suite 340 Woodland Hills 91364 818-340-0030 

Transamerica Insurance finance 600 Street, 32nd Floor San Francisco 94111 714-380-0878 

California 

UPAC of California, Inc 9330 Baseline Road, #202 Alta Lorna 91701 800-886-5555 

Westchester Premium 17011 Beach Boulevard, Suite 900 Beach 92647 714-375-6606 

of California 

Services, Inc 21731 Ventura Boulevard, Suite 340 Woodland Hills 91364 818-340-0030 

2100 List Katella Avenue, Suite 220 Anaheim 92806 714-978-2268 

Western Premium 2100 List Katella Avenue, Suite 220 Anaheim 92806 818-776-1400 

Western Truck Insurance Finance, 2100 List Katella Avenue, Suite 220 Anaheim 92806 714-978-2268 

Incorporated 160 West Santa Oara Street, Suite 1190 San 95113 408-286-0699 





Income before income taxes o.nd securities 
income taxes 

Income before securities or losses 
Securities <losses), net 
Net income before item~ 

items, Net of tax effect 
Net income 

or losses 

72 

1,001 

110,620 

0 
71,706 













\etdue 
fromre~ted 

\etdue 
to rdated 



HmHBank 

300 South Grand Avenue, Suite 

350 South Grand Avenue, 

South 

350 South Grand Avenue, 

Suite 3000 

90006 

90017 

90071 

94104 
94104 

94104 

94111 

90017 

90017 

90071 

95110 

90071 

90071 

90071 

90013 

90071 

90017 

90017 

90071 

9007! 

David Cohen 

213-688-2996 

415-989-9940 

415-392-1670 

415-956-6 326 

415-986-1100 

213-629-6600 

408-283-1888 

211-623-8223 

213-6 27- '3200 

213-955-8200 

213-243-4700 

213-627-0222 

21H73-5400 

21H89-3972 

zn-362-0200 

211-6 29-5777 





Aichi Bank, Ltd., The 300 South Grand Avenue, Suite 21J75 

Allied Irish Bank 777 South Street, Warren J. Guinane 

777 Tower, Suite 2870 
Arab (BSCl 555 South Flower Street, Suite 4670 los 90071 Richard \1\lhelan 213-689-0121 

Bana NJZionale del Lavoro, 660 South Street, Suite 1900 los 90017 Ludovico Vittoria 213-622-1400 

Bank Austria AG 4 Embarcadero Center, Suite 630 San francisco 94111 R. 415-788-1371 

Bank B.M. 250 7th Floor San Francisco 94104 David Cohen 415-989-9940 

Bank Suite 2701 Los 90067 Pius 213· 286-0201 

Bank of Montreal 601 South Figueroa Street, Suite 4900 Los 90017 Craig Ingram 213-239-0600 

Bank of Scotland 660 South Street, Suite 1760 Los 90017 J. Craig Wilson 213-629· 3057 

Banque Auxi!iare Michel 1415 18th Street, Suite 707 Bakersfield 93301 Vincent lnchauspe 805· 325-0943 

Bardays Bank PLC 388 Market Street, Suite 1700 San francisco 94111 Andrew 415-765-4700 

BHf.BANK 111 West Ocean Boulevard, Suite 1325 Beach 90802 Rex D. Masten 562-983-5000 

One Embarcadero Center, Suite 282(1 San Francisco 94111 A Raffetto 415-439-6780 

dell Provincie Lombarde S.pA 
Credit Agricole lndosuez 101 California Street, Suite 4 390 San Francisco 94111 Marcy C. 415-391-0810 

Deutsche Bank, AG 50 California Street, Suite 1500 San francisco 94111 Ross A Howard 415-439-5225 

lstituto Bancario San Paolo 444 South flower Street, Suite 4550 Los 90071 Donald W. Brown 213-489-3100 

di Torino S.pA 
KBC Bank N.V. 515 South Suite 1920 los 90071 Thomas G. 213 6 24-0401 

Natexis Banque 660 South Figueroa Street, Suite 1400 Los Angeles 90017 Daniel Touffu 213-627-8677 

National Westminster Bank PLC 150 South Rodeo Drive, Suite 120 Beverly Hills 90212 Robert W. Peck Ill 310· 777-6500 

Paribas 2029 Century Park East, Suite 3900 Los Angeles 90067 Harry N.L Collyns 310.551-7300 

Rabobank Nederland 4 Embarcadero Center, Suite 3200 San Francisco 94111-4057 William Bishop 415-986-4258 

Societe Generale 2029 Century Park East, Suite 2900 Los Angeles 90067 j. Blaine Shaum 310-788· 7100 

Tokai Bank, Ltd., The 300 South Grand Avenue, 7th Floor Los Angeles 90071 Sadao Akiyama 213-972-8400 

UniCredito Italiano SpA 500 South Grand Avenue, Suite 1600 los Angeles 90071 Riccardo Gallo 213-622· 2787 

Westdeutsche Landesbank Girozentrale 6 33 West fifth Street, Suite 6 750 Los Angeles 90071 Robert F. Edmonds 213-6 23-0009 











lntercstincomc 
Loans 

securities 
Amortiz.ation of deferred 

Totalinterestincoune 

Interest expense 

Subordinated notes 
Total interest expense 

Net interest income 
Provision for loan loss 

Noninterest income 
Service fees and charges 
Sale of assets 
A!l other noninterest income 

Total noninterest incoune 

Noninterest expense 
Salaries 
Premises and fixed assets 
Other noninterest expense 

Total noninterest expense 

on asset 

Income before income taxes and extraordinary items 
Income tax 
Income before extraordinary items 
Extraordinary items 

Net income 

15,036 
0 

$97,783 
1,361 

0 
$99,144 

$82,076 
$986 

$8,081 
3,521 

3,868 
$15,470 

$28,933 
10,968 
11,843 

$51,744 

$44,816 
18,485 
26,331 

0 
$26,331 





dS 

310~ 375~9000 

#170 

N/A 
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